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“93.6% of the variation of returns in a diversified portfolio

is explained by the asset allocation po||'cy ‘A
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Alpha Portfolio Performance

Conservative | Moderate | Aggressive SET
Average Return 7.13% 10.51% 14.35% 14.32%
Volatility 4.06% 7.21% 10.70% 15.05%
Index Portfolio Performance
Conservative | Moderate | Aggressive SET
Average Return 5.46% 7.62% 10.32% 14.32%
Volatility 2.80% 5.03% 7.68% 15.05%
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“Determinants of Portfolio Performance" (Financial Analysts Journal, July/August Issue, 1986).
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